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The Global Impact of Accountancy Regulations

Barry Barber, Worldwide Director of Audit and Risk Management for Grant
Thornton visited New Zealand in February 2003.

While in New Zealand he addressed the following matters:

+ Worldwide developments in auditing

+ Legislator and Market responses in key economies

+ Provisions of the US Sarbanes-Oxley Act of 2002

+ The impact on New Zealand and New Zealand organisations.

Of particular interest was the US Sarbanes-Oxley Act of 2002 which was signed into
law on 30 July 2002. Provisions under this act includes sweeping legislation on
corporate and accounting reform, improved financial disclosure and enhanced
penalties for securities fraud.

The Act requires management to be held responsible for the financial representations
of the companies they serve, by requiring certifications in periodic reports. Audit
committees are now required to become more involved with the auditors and are
required to be independent.

Auditors are prohibited from performing certain audit services - bookkeeping or other
services relating to the accounting records or financial statements, financial systems
design and implementation, appraisal and valuation services, internal audit

outsourcing, management functions or human resources.

Violations of these independence standards will now be considered to be a violation of
the law.

How does this affect New Zealand?

A revised code of ethics was released late in 2002 and brings the NZ Code of ethics into
line with the International Federation of Accountants code of ethics. An exposure
draft on independence has been issued and submissions have closed. Once finalised
this will supplement and expand the Code of Ethics to provide detailed professional

guidance, particularly in the area of assurance assignments.

We are headed toward quality global standards.
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